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Chief, section of Administration . R
Office of Proceedings gk 2o =3 U PY

Surface Transportation Board
Washington, D.C. 20423

vurrave IRARHUATIG BJEAD
RE: DPocumentation for kecordation

Dear Section Chief:

I have enclosed an original and one copy/counterpart of the document(s)
described below, to be recorded pursuant to Section 11301 of Title 49 of the U.S. Code.

This document is a Commercial Security Agreement: a Commercial document
dated 06-16-2011.

The names and addresses of the parties to this document are state as follows:

Grantor: Independent Locomotive Service, Inc.
Holder: Community Pride Bank

1441 Bunker Lake Blvd. NE

Ham Lake, MN 55304
A description of the equipment covered by this document is as follows:
SD 40-3 LOCOMOTIVES NUMBERS 3133, 3137, 3144 AND 3152

I have also enclosed my check in the sum of $41.00 to cover the recording fee.

Please return the original of said document, along with any copies not needed by the

board to 1441 Bunker Lake Blvd NE Ham Lake MN 55304

A short summary of the documents to appear in the index is stated as follows

1441 Bunker Lake Boulevard NE » Ham Lake. Minnesota 35304 -905 6th Avenue Court NE o PO Box 10 ¢ [sant1 Minnesota 35040

Min (7631 862-6300 « Fax {7631 02-6600 Man (763} 44—-1--8800' ¢ Fax 1763 444-8808
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Commercial Security Agreement from Independent Locomotive Service, Inc. to
Community Pride Bank. The secured property is: SD 40-3 LOCOMOTIVES NUMBERS
3133, 3137, 3144 AND 3152

Please note that for your convenience, I have herewith enclosed a self —addresses
stamped envelope for the return of the original document and recorded counterpart.

Most Sincerely

4

eph D. Haa
ice President

1441 Bunker Lake Boulevard NE o Ham Lake, Minnesota 5530+ 905 Ath Avenue Court NE o PO Box 10« [sant:, Minnesota 5304

Main. 1763) BA2-6500 « Fax {763 B02-6600 Man (7631 444-8800 « Fav (763" 44-R808
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DEBTOR NAME AND ADDRESS SECURED PARTY NAME AND ADDRESS
INOEPENDENT LOCOMOTIVE SERVICE, INC. COMMUNITY PRIDE BANK
21 MAIN STREET; PD BOX 70 1441 BUNKER LAKE BLYD. NE
BETHEL, MN 55005 HAM LAKE, MN 55304 RECORDATIOR 1. 2 q i 2 )
des =3
Type 23 ndividual O partnership @ corp C
State of orgamzaion/registration (if apphcable) pp
O If checked. refer to addendum for addmional Debtors and signatures
P IR YR YT I S UGARD

COMMERCIAL SECURITY AGREEMENT

The de of this Commercial Secury Agreement {Agreement) 15 0618:2011
SECURED DEBTS. This Agreement will secure all sums advanced bySeumdPunynm:lhelmor:hi:Ayeemmtmddzplymmlm
performumue of the following described Secured Debis that (check cne) 1 Debtor O

(Borrower) owes to Secured Party:
O Specific Debts. The following debts snd all extensions, renewals, refinancings, modifications, and replscements (descnbe)

"

Al Debts. All present and future detts, even 1if tins Agreement is not referenced, the debts are also secured by other collateral, or the future
deht 15 unrelated to or of a different type than the current debt. Nothing in this Agreement is a computment 1o make future loans or advances.
SECURITY INTEREST. To secure the payment and performance of the Secured Debis, Deblor gives Secured Party a security interest in all of the

Property described in this Agreement thet Debtor owns or has sufficient rights m whnch to transfer an iterest, now or in the future, wherever the

Praperty 15 or will be located, and all proceeds and products of the Property "Property” inclodes all parts, accessories, repeirs, replacemenis,

improvements, and sccessions to the Property, any ongwmal evidence of tile or ownership; and all obligations that suppost the payment or

performumnce of the Property “Proceeds” includes anything acquired upon the sale, lease, license, exchange, or other disposition of the Property,

any nights srd clzims arising from the Property, and aoy collections and distnbutions on account of the Property. Thus Agreemen) rememns in effect

until Lerminated in writing. even if the Secured Debts are paid and Secured Party is no longer obhigated to advance funds 10 Deblor or Borrower
PROPERTY DESCRIPTION. The Property is described as follows.

3 Acceunts and Other Rights te Payment: All nights Lo payment, whether or not camed by performance, mcludmg, but not limited to, payment
far propenty or services sold, leased, rented, licensed, or asigned Tius inchudes any rights and interests (including all liens) which Debxor
may have by law or sgreement agrinst any account debtar or obligor of Debtor.

Inventory: All mnventory held for uliimate sale or lease, or which has been or will be supplied under contracts of service, or which are raw
matenials, work 1n process. or matenials used or consumed in Debtor's busiess

Equipment: All equipment including, but not limuted to, machinery, vencles, furniture, fixtures, mamifacturing equipment, farm machinery
und equipment, shop equipment, office und record keeping equipment, parts, snd tools. The Property includes any equipment descnibed in a
list or schedule Debior gives to Secured Party, but such a list s not necessary to create & valid socunty interest mn all of Debtor's eqmpment.

Instruments and Chatte] Paper: All instruments, including nsgotiable mstruments and promissory notes and any other writings or reconds
that evidence the right to payment of & monetsry obhgation, and tmgible and electronic chuttel puper

[ Geoeral Intanglbles: AN gencrul mtangibles mchuhng, but oot limated to, tax refunds, patents and applications for patenis, copynghts,
trademarks, trade secrets, goodwill, trade numes, customer lists, permits and frunchises, payment intangibles, computer programs and all
supporung information provided i connection with a transaction relating to computer programs, and the nght to use Debtor's name

% Documents: All docaments of title including, but not limited to, bills of iading, dock warrants and receipts, and warchouse receipts

Farm Products and Supplies: All farm products incloding, bt not limited to, all poukry and livestock and their young, along with their
produce, products, and replacements; all crops, snmual or perennial, and all producis of the crops; and all feed, seed, festilizer, medicines, snd
other supplies used or produced 1n Debtor's farmung operations

[l Government Payments and Programs: All payments, sccounts, general inangibics, and benefiis including, but not limited to, payments
kmd, deficiency payments, letlers of entstlement, warehouse receipts, storage payments, emergency assistance and diversion payments,
Pprod flexibitity and canservatian reserve payments under any preexining, current, or foture federal or state government program

@ Iav Property: All in y inclucing, but not limited to, centificated- securities, uncertificated secunities, securines

entillements, secunties accounts, eunmndlly emlnm cammodily sccounts, und financial assets

X Depesit Accounts: All deposnt accounts including, but act Limsted to, demand, time, savings, passbook, and simlar sccounts
0 Spedfic Property Description: The Property includes, but 1s not himuted by, the following (if required, provide real estate descnption).
40-310COMOTIVESNUMBERS 3133, 3137, 3144 AND 3152
USE OF PROPERTY. The Property will be used for [ personal @ business O agricultural O purposes

1 SIGNATURES. Deblor agrees to the terma on pages | and 2 of tns Agreement and acknowiedges receipt of a copy of this Agreement
DEBTOR s . SECURED PARTY

mmmesan
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GENERAL PROVISIONS. Each Deblor's oblgations under this
Agreement are wndependent of the obligations of any other Debux
Secured Pany may sue each Debtor mdividually or together with any
cther Debtor. Secured Party may releur any part of the Pronerty and
Detor will remsin obhigated under this Agreement The dmes and
hm:funfdnsAmenlwxllbmd:heswmmdm of Dehtor
and Secured Party No modification of this Agreement is effective unless
made 1 writing aod signed by Debtor.and Secured Party Whenever osed,
the 'I;:‘ral mchides the smgular and thie singuler includes the plural Time
essence.

AI’I’LICABLE LAW. This Agreement is gcwemad by the jsws of the
state in which Sccured Pany 1s located. In the event of a dispute, the
exclusive forum, venue, and place of jurisdiction will be the state 1n whick
Secured Party 1s locaied, unmless otherwise required by law. If any
provision of this Agreement 13 unenforceable by law, the unenforceable

provision will be severed snd the remaimng provisions will stll be
enforceable.

NAME AND LOCATION. Debtor's name mdicated on p.ﬁre: is
Dehtor’s exact legal name If Debtor is an indrvidual, Debtor's a s 16
Debtor's principal residence , If Debior is not an indlvidual, Debtor's
address is the location of Deblor's chief executive oﬂ'nesorsolcphee of
busmess. If Debtor is an ertity organized and registered under state law,
Debtor has provided Delbtor's state of regmramn on page 1 Deblor will
provide verification of registration and location upon Secured Party's
request Debtor will provide Secured Party with a1 least 30 days notice
pnorloanychng: in Deintor's name. address, or stae of organization or

AIRANTIFS AND REPRESENTATIONS. Debor has the right,

;:hc.rlly, and %mwx?w AhuDAl.mmn The, execution and

ivery of t nat vi any sgreement govermng

DdxnrorDebmuprq:my.onowhnhDebwnupmy Debtor makes

the l:llowmg warranties and represeniations which contique as Jong as
greement 131 m effect

(1) mr 15 duly organized and vahdly exsting in all jurisdictions in

Debtor does business,
(2) the execution and ormance of the terms of this Agreement have
boen duly autho have received all necessary governmental

lppmvll.lndwmmvxohu provision of law or order;
(3) other than reviously d mSmmdey.Debwrhnm
's name or principal place of busmess within the last
10 years and has not used any other trade or fictibous name; and
(4)Dehwrdnelmmdmllmtmc.ny other name withowt Secured

Party's prior written consent.
Detor owns all of the Propetiy. MWMylchmlDlh:
Propenty 1s abead of the cluims o nnyothu-cmdnm.eanluwmue

agreed and disclosed to Secured Party prior lo luy Idvmee pn the

DLTIES'IOWAIDPI 'ﬂ' Delmrwﬂ;prmxh:?xwerryand
Secured Party's mycumpum clom. as otherwise
agreed, or's passession al the

x u:d 1 of ll‘:eh“P Agremummll |l_')dtor will keep rrﬁ
mpenymmmpm use roperty only for purposes )
¢ will not ‘vse the mz:eny in violauon of any
will pay all tuxes and asscssments J or asscssed against the l'rquny
Secured Party has the right of reasonuble access to inspect the
including the right to require Debror 10 assemble and make the Pr y
available to Secured Party. Debior will immediately noufy Secured

of any loss or to the P Deblorwu! and ki
books, records, Hynmml .m':?f: and D bmmelse?(:
which Debtor will allow Secured reasonuble access.

Debtor will not sell, offer to sell, license, lease, or otherwise transfer or
bermeryvmhml Secured Party's prior written conscrt  Any
d:sponumorm:Prq:enywluv)omSemmdeysnghu upless the
an\y is mven sold In the Ondinary course of busmess ar far
value. If the Propenty includes chluelp:peror instruments, cither
a3 original collatera] or as of the Pi y,, Dehtor will record
Secured Party's iterest on
If the Propert gﬂ luthlmmbdmrmllnmmdcmynmmfm
less than the full value, dispose of the accourks by assignmeny,
any matenal change in'the terms of sny accoun wudwm Semredml;my ]
prior written comsemt Debtor will coflect all accounty in the orchnary
course of business, unless mhﬂwuerequhedbySeulM Party. Deltor

wil! keep the eeds of the accounts, and any u:anm'
in trust for {)nﬂl will not commmg
returned goods with any of Debtor’s other propesty. Secured hnll:

nﬂntomqmreDehtmlopaySecnredeyu:ﬂnlpmammymuud

Secured Party may reguire account dehtors 1o make peymeats

under the accounts directly to Secured Party. Debtor will deliver the

accounts to Secured Party at Secured Pulrtl_y rest.mu Debtar will g.we

Secufed Party all reponts, cestil 518 nf sccount debt

(showing names, addiesses, and amounts dwmg) m!fmees uppm:uble ‘10
to the

INSURANCE. Dehior 3’!« to keep the Property msured against the
risks ressonably assocuat th the Property until the Property 1s rekeused
from this Agreement. Debtor wilt muintain this insurance wn the amounts
Secu.'ad Puarty mulm Debtor may choose the mmsurance company.
to_Secured Party's approval, wixh will not be unrcasonsably
Id Debtor will have the msurance provider name Secured Punty as
hu payee (m the insurunce esoln.) Debtor will give Secured Parly and
the .nsureace provider immedie notice of any loss  Secured Party may
apply e msurance proceeds towdro the Secured Debls Sccured Purty
may requite hem secunty as a cmdxu:ne (l,’f pmn“ml‘f ;engl :sdur;me
preeas (0 be used e repawr or replace U T y anly
scyuires th: Property i damaged condition, mrs nghts to
sasurance policaes and proceeds will pass to Securea Party w the extent of
the Secured Detts. Debror will immedistely notify Secured Party of the
capoellstion ' or termination of insurance. If Debior fails to keep the
y insured, or fails to provide Secured Party with proofl of
insurance, Secured Party m_ﬁ:hlm insurance to protect Secured Party s
interest 1 the insurence may mnclude coversges not
lynqwedofDebm may be wnitien hy a compuny other than

one Debtor would choose, and muy be wntten &t & higher rate than
Debtor could obtamn 1f Debtor the msurance
AUTHORITY TO PERFO! Debor auwthonzes Secured Panty 1o do
anything Secured Pmy dum: reasonsbly necessury to protect the
mmy 's interest mm the Property If Debtor fuls 1o
my of Dchwr uties under this Agreement, Sccurcd Party is
name 10 Debror, to perform the duties or cause them
to be per‘mntd sathorizations include, bwt are not hmited to,
ssion 10 y for the repsir, mainienance, and preservation of the
m‘l elnylumlomhzem:vdmorlhehcpeny Secured
Panty's nuhorly ta perform for Debtor does not creale «n obligation o
'orm, and Secured Party's failure to perform will not preciude Secured
from exerc oﬂlﬂnﬁundm’ the law or thus Agreement.
I Secured Pmyl::#nm: , Secured Party will use reasonahle
care Resscnable care will not include any steps necessary to preserve
n;us against pnor‘:mnormydmyloubelum 1n connection with
managemert of
I Sel:ured Party comes um possession of the Property. Secured Purty will
sieserve and protect the Property to the extemt required by law. Secured
ﬁmyn dmy of care with fespect 10 the Property will he satisfied if

Party care in the safekee, of the Property
or 1n the selection of 4 third puny m possession of the Propenty
Secured Panty may enfr cf an dettor or other

person abligated on the "r@eﬂy Secured Panty may exercise Debtor's
righis with respect to the sccount debio:’s or other person’s obhigations 10
maks payment, or otherwise render perfommance to Debtor, and enforce
m inierest thal secures such ahligations

E MONEY SECURITY INTEREST. If the Propeny
inchxdes items purchased with the Secured Ddls.anrui;enypmchnnl
with the Secured Debts will remeain subpect to Secured Pany's secunty
imerest umil the Secured Debis are paid 1n full Payments on sny
non-purchase mon:y loun also secured hy this Agreemem will ax he
applied to the purchese money loun Payments oo the purchise money
loan will be applicd first to the non-purchuse money p ot the loan, 1f
any, and then to the purchase money on in the order in which the
purchase money Property was acquired. If the purchase money Property
was acquired at the same time, plymaus will he apphied 1n the order
Secured Party selects No secunty imerest will be lemmpsted by
apphcation of thys formule ,

DEFAULT. Debxor will be in defamilt if
(1Y) Dehm:“(or Borrower, 1f u the same) fails 10 make & payment in full

£2), Debtor fails tn perform any e:ndmun or keep any covenunt on this or

uany debt or agreement Debtor has with Sevured Party,

(3) a default occurs under the temus of any DStnunest or agroement
evidencing or pertatring to the Secured Debus, Pu

(4) ummn; eler Impms that zither canses Secured any W reasmnhly

that md Panty will have difficulty in collecing the
ficantly impairs the value of the Property
or defsuls, and after Secured Party gives any
ully nqum:d notice und opportunity to cure the defsult, Secured Pany
may at Secured Party’ loﬂmdowmmmdmefolbwm

(U) mke ol or any pan of the Secured Debts immediately due and accroe

interest at the lughest post-msturily inlerest rate,

(2) requsre Debior to gather the Property and make 1t svailable to Secured
Party m a reasonshle fashiom,

(3) enter upon Debtor’s pr and take p of all or any part of
Debnor's property for purposes of preserving the Propenty or its value
and use and operme Deblor's property to protect Secured Party's
wnterest, all without puymun or compensation 1o Debtor.

() use maty mndy a by stute of federal law or provided in any

each accmm. and any other dna

ng to the S J Debts

P =]

Party

H !he quaeny includes farm products, Debxar will provide Secured Party
with a Jist of the buyers, commssion memhnu and selhng lgems toor
through whom Debtor may seil the fanm products Debtor authorizes
Secured Party to notify any additicnal parties rd? Secured Pmy s
products, unless pmﬁbn by law Debtor
in due season Debtor will be
purpose that will contnbute

possi prodh
lamed 1n 7 CFR Part 1940, SubpmG 1xhibit M
If Debror pledges the toSemdey(hhve-slempm o
the possession or con ofSecnredPanyoradummdlhudpm&
Dettor will, upon receipt, deliver any proceeds and products
Property loSeumd Party. Debior will provide Secured Party with any

the neu':' o the uonfr.hel’nl!;n =

to r Teceives as the owner Y.
m w Debtorlmhnnu: Secured

Party to ﬁle 8 financing siaterrent covenog the P s Debtor will
comply with, facihilate, and stherwnse asnel Secured u; connqa.ian
with obtaiming possession or contro! over the y for es of

perfecting Secured Party’s interest under the Uniform Cnmmem Code

Exgierl) © 2000 Bankes Systems, Inc , 5t Ciond nmh-msa\lus muzo:n

If Secured Party repussenes the Properly or enforces the vbligations of un
accound debtor, Secured Party may keep or dispose of the Propeny as
provided by law Secured Party will apply the proceeds of any collection
or dispostion first tu Secured Pany's expenses of enforcement, which
includes reasonuble attomeys’ fees and expenses to the extent not
prohibited by law, and then 1o the Secured . Debtor (or Borrower, 1f
not the same) will be lble for the deficiency, if any
By choosing any one or more of these remedies, Secured Panty docs not
ﬂeup(hﬂvnwuumyother remedy Secured Party does noe waive a
1ot using & remedy
. Debtor waives all clamms for damages caused by Sewured

. ha.sotonmnuus where Secured Party acts i1 good futh.
NO‘*I UMENTS.

ADDITIONAL DOC . Where nouce is
required, Dnbmr that 10 days prior woitten notice will he
ressonsble notice {o Debtor under the Uniform Commercial Code Notice
to ome panty is notice tb all parties Dehlur:ﬂeu o sign, deliver, and file
sy nddivonsl dbcumefis and cenifieat Secured Panty considers
necetSary 'to perfect, Cuntmue, or presérve Debior's obliganons under this
Agfeemuu and o confirm Secured Party's lien statws on the Property
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